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. W. Park Ammstrongs Jre
Special Asgistant, Intalliyvnoe

Tear Paris

Following up our gonversatic, I am writing this letier to confirm
the fact that my action assigning to CLi/ORR primary respensibllity for
the economie gectins of D80 did not foreclose or assune & particular
outcone to our continuine diseussins on allocation of responsibllity
between ORR and OIR. I recopnise that budgetary uncertainties preventec
your responding to the suggostions I made in your office on 9 April, end
hope you will resognize Wiy e had to make a decision on NIE-OO assigne
ments without indefinite delay., You will recall that T backed off owr
position with respect to SFE-37 in order that it could be expeditiously
produced last Mareh, I do not feol that I coculd capscientlously do the
same for an estimete that is nobt due until emrly 195L. The tems of
reference allocations in both these capea are refore to be considered
anly as ad hec decisions ereating ne mecedent or argment with respect
o ‘the long-range sclution of the guestion, :

In hopes that considerntion of the fundamental issue may be facili-
tated therely, I outline below vh: principal ressons wiy I consider LA/
ORR. must be assigned primar, rosponsidbility for economic intelligence
research on Red Chinas

1. HOSCID 15 im go vazue ag to provide no guldance.

2, Ty leng standing agreerent, ORR has primary responsiplllty
for economle intailicence on the USSR and its Europeon
Satellites.

3., The Bloc's ecanorrle capsbilities mmst be viewed as a wholej
hence the exclusion of the Chinese econcyy from aggregatec
iz unthinkablo.

I, Responsibility should be centralimed in one agency for
both the agrometes end the ecomponents thereof so that
those responsible far the final fiawes and canclusions
have control over the production of the ingredientss
therefore, division of labor between OIR and OR: on the
Chinesc econc ¢ 18 structurelly wnsound and practiecally

inefficlent.
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ORR has the mancower and the resources to do the thorough-~
going research required in the Chinese economy whereas OIR
does not, Current budgebary problems of bolh offices not
taken irnbo account in this slatecent.

Leaving oIk primary respousibility fors
ae Polibicai, culbural and sociological intellirence
world-sides
be Geoneiie inbclligence dn allareas outside the Bloc
gives 1t o more than adequate load for its resowces,

Ay specislists who would be left high and dry by owr
sugeasted alloestion will be welcomed as additions to OHH.

Hobhing herein suested detracts frow the responsgibiliby
of OIR 0 produce such departmentel intellisence as the
Departnemt ol State mey reguire,

Sincerely,

Hobert Amory, Jr.
Depucy Director/intelligence
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